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Generation Electric Power Supply Association
Assaciation

* Jonathan Lesser is a Partner with Bates White, LLC, an economic and litigation consulting firm
with offices in Washington, DC and San Diego, CA. Previously, he was Director of Regulated
Planning with the Vermont Department of Public Service, and also held positions with the Green
Mountain Power, ldaho Power, and the Washington State Energy Office. Dr. Lesser has
addressed critical economic and regulatory issues affecting the energy industry, including
industry restructuring and environmental regulation and testified before many state utility
commissions and legislative committees, as well as before FERC and international energy

regulators. He is the co-author of Fundamentals of Energy Regulation, published in 2007 by
Public Utilities Reports, Inc.
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For a more detailed summary of the history efalectric industry, see J. Lesser and L. Giacghino
Fundamentals of Energy RegulatifWienna, VA: Public Utilities Reports, Inc. 200Qhapter 1.
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@ See, 2006 State of the Market RepWul. 1, March 8, 2007 (2006 SOM"), at 11, availa at:
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http://lwww2.pjm.com/markets/market-monitor/downlsadmu-reports/2006-som-volume-i.pdf
A brief overview of PJM is available on the PJMbagite: http://www.pjm.com/about/overview.html.

See, “PJM RELIABILITY PRICING MODEL ATTRACTS MOREENERATION, DEMAND
RESPONSE, Press Release, October 16, 2007, hitpu/foym.com/contributions/news-
releases/2007/20071012-RPM-auction-results1.pdf.

See, "EARLY AUG. DEMAND RESPONSE PRODUCES $650.MION SAVINGS IN PJM,” Press
Release, August 17, 2006 Available at: http://wwwm.pom/contributions/news-
releases/2006/20060817-demand-response-savings.pdf
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See, “PJM Wholesale Electricity Markets Again R ompetitive’ available at:

http://www.pjm.com/contributions/news-releases/2@0070308stateothemarket.pdf.

' 2006 SOM, at 11.
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Critics of restructuring fail to consider the t0ef utilities building new generating resourced a
passing along unexpected construction cost incsedser example, Duke Energy announced that the
construction costs of a new baseload coal plaNirih Carolina had increased by 50%. See, In the
Matter of Application of Duke Energy Carolinas LIf@ Approval for an Electric Generation Certificate
of Public Conveyance and Necessity to Construct Btede of the Art Coal Units for Cliffside Project
Docket No. E-7, Sub 790, Supplemental Testimonydliam McCollum, Jr., November 29. 2006.

This estimate does notclude capitalized interest payments, which ageeeted to add another $400
million in cost to the plant.
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@ See, e.g., M. Showalter, “A Billion Here, A Bih There: Price Matters.” Available at:
http://ppiforum.wordpress.com/2007/08/06/a-billibere-a-billion-there-price-matters.
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